
 

 

 

YTD as of 6/30/2019 
BROXTON +10.25% 

 
MARKETS 

DOW JONES +14.00% 
S&P 500 +17.24% 
NASDAQ 100 +21.06% 
REIT INDEX +17.20% 
SMALL CAP +16.13% 
  

 
BOND YIELDS 

10 YR TREAS 2.14% 
YTD CHANGE      -.54% 
30 YR TREAS 2.58% 
YTD CHANGE -.43% 

 
SINCE INCEPTION 

THROUGH DEC 31, 2018 
BROXTON 408.77% 
S&P 500 158.73% 
DOW JONES 199.13% 

 
BROXTON PERFORMANCE 
 

 
 
 
 

Broxton Portfolio 
 

The Broxton portfolio rose close to 6% in June. The market began to firm up with the 
announcement of a trade war averted with Mexico in mid-June. The markets were also led by a 
manic rise in semiconductor stocks which was up over 25% from the May lows to the July highs. 
This was in spite of increasingly poor earnings for the sector. NVIDIA, a producer of gaming chips, 
saw revenues fall 30% and earnings dip 60%. Investors remained steadfast in the belief that 
somehow chip prices and demand would simultaneously rise in the second half of the year. The 
market also became mesmerized with the prospects of a rate cut by the Federal Reserve. We 
believe that there is little point in debating rate cuts or raises. The empirical evidence supports 
the observation that there is little to no efficacy of the current monetary policy. If QE 1,2, and 3 
were drugs they would not be approved by the FDA because they don’t perform better than 
placebo or nothing. In fact, an incentive becomes a subsidy if it is left in place for too long and we 
are 10 years into the low interest rate game. Those were the events driving the market higher.  
 
Some Highlights in The Broxton Portfolio: 
 
Harmony Gold (HMY): Harmony began to improve with the improving price of gold but as we 
have been saying, HMY is outperforming its peers by a large margin. Currently with gold around 
$1425 per ounce the company is making about $1.40 per share in earnings before interest and 
depreciation charges. Not bad for a stock priced at $2.50! We expect the company to reduce debt 
and fund its Wafi Goldpu project with its higher cash flows. 
 
Ford (F): Ford made advancements in its strategy to grow earnings before taxes and interest to 
$2.50 per share at the automotive unit. James Hacket commented: “I'll touch briefly on some 
highlights from the quarter. In Automotive, we delivered a 19% increase in EBIT, supported by a 
broad-based improvement in market factors led by North America, Europe and China. We 
achieved these results even with the natural drag on profitability in North America from ramping 
three very important product launches in the quarter. Our all-new Explorer and Police Interceptor 
Utility, as well as our new-to-market Lincoln Aviator.” This was a slight reduction in forecasted 
earnings for 2019 from $1.39 to $1.35. 
 
American Airlines (AAL): American reported a good quarter. Doug Parker, American CEO: “We 
are happy to report improved second quarter results for American Airlines. The company 
produced pre-tax income excluding special items of $1.1 billion for the quarter and a year-over-
year increase in our diluted earnings per share of 10%. It's a revenue driven improvement. We 
saw record second quarter revenue of $12 billion as well as record second quarter total revenue 
per available seat mile.”  
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We’re Still Value Buyers 
Broxton Partner Byron Stead, “We’re still finding great valuations in a mature market and adding them to the portfolio, such 
as QD, as of the end of July,  QD is up 113% YTD and still trading at 4x earnings,   Citigroup is up 37.74% YTD,  still only trades 
at 9x earnings and is buying back around $15 billion or 9% of their shares this year,  and Ford is up 24.84%, trading at 7x 
earnings with a 6.28% dividend.” 
 

“Quick buck artists come and go with every bull market, but the steady players make it 
through the bear market.”  -Lou Mannheim, from the 1987 film Wall Street 
 
We always apply the same disciplined analysis to every position.  People tend to think the 
future- the next five years will look like the last five years.   In mature bull markets it is easy 
to forget about bear markets-   
 

 
If you bought many of the mega-cap stocks trading at their current Price/Earnings or valuation at any other time in the last 30 
years, your buy and hold to break even has been 10-15 years.    
 
Value Investing and Value Strategies have had three 
periods of incredible buying opportunities in the 
last 100 years. 1) The 1930’s, post the Great 
Depression, 2) 2000 Dot Com Bubble and 3) 2019.   
On our equity positions we’re currently getting a 
4.43% yield and while the indexes are trading at an 
expensive 24X price to earnings, the Broxton 
Primary Strategy has a forward PE of only 7.34X.   
We’ll continue to add  great  positions as we find  
them  or  when they meet  our criteria.                                                                                     
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Broxton Capital Advisors     

   
 Broxton Capital is an investment manager located in San Juan and employs The Primary Broxton Strategy or “PBS.” The 
Primary Broxton Strategy or “PBS” for managed accounts.  The PBS is a bottom up, fundamental strategy that seeks higher 
total returns with lower risk. The focus is on low risk investments with attractive return (LRAR Securities) with an average 
holding period of 18 to 36 months. The strategy invests in high yield, fixed income, and equities but does not have any 
allocation mandates. 
 

Disclosure: This is not an offer, or solicitation of any offer to buy or sell any security, investment or other product.  Any commentary is solely the 
opinion of the Broxton Capital Advisors. It refers to securities we hold in our portfolio and sometimes ones we are considering but does not represent 
a complete list of positions held at Broxton Capital Advisors. A complete list covering the last twelve months will be furnished upon request. Price 
targets are mentioned for information purposes only. Nothing contained herein constitutes a recommendation to purchase or sell securities at any 
designated price or time. All performance figures are net of fees and reflective of dividend reinvestment. For information on the Primary Broxton 
Composite please access As always, past performance does not guarantee future results. Please see the Primary Broxton Strategy Quarterly 
Performance for additional information regarding performance. Any intra quarter performance presented may change with additional auditing. The 
index performance presented above do not include fees or dividends and is derived from the following ETFs: DIA, SPY, QQQ, HYG, IWM and VNQ. The 
treasury yields are derived from the CBOE 10 and 30-year interest rate index 
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