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Legendary Real Estate Investor Wisdom

“It is very hard to sit there and not pull the trigger, but it’s the 
guys who don’t pull the trigger that are around to pull it when it 
works.” -Sam Zell

Stocks have been cheaper or were trading at a lower multiple in 
118 years out of 130 years compared to 2018



S&P Growth/Value

“Active Managers Have Gone 'All-In' Again As
"Growth/Value Bubble Looks Ominously Similar
To Late 1999" - Citigroup, Robert Buckland

Great for Broxton-

• Currently owning value stocks at the cheapest
they’ve been in 10 to 20 years (buy low)

• Our positions are seeing big revenue and
earnings growth

• We’re owning that type of growth much
cheaper (Harmony Gold 2x ebitda) vs
(Salesforce 100x ebitda)

https://www.zerohedge.com/sites/default/files/inline-images/2018-06-20_6-44-23.jpg?itok=VJ26AUXJ


FACEBOOK

Facebook’s intraday$151bn market cap loss is 
bigger than entire value of:

* Nike
* GE 
* Goldman Sachs
* BlackRock
* Starbucks
* Rio Tinto
* Vodafone
* Siemens
* Airbus
* Diageo
* BNP Paribas
* The Kuwaiti stock market
* The Argentine stock market
* The Colombian stock market



ETFs are Overweight a Few Positions

600 ETFs Own FAANG in Their 
Top 15 Holdings

Facebook
Apple
Amazon
Netflix
Google



FAANG

Things that are most hyped produce the most
pain... A conspicuous number of ETFs are
concentrated in the same stocks. When things go
cold ... who is going to buy it?...

If and when it ends, it will end worse for the stocks
that have had momentum and for the ETFs that
hold them than for the rest."

- Howard Marks, Delivering Alpha Conference (July
28, 2018)



FAANG

For The Same Price Or Market Value As Owning FAANG
Stocks You Could Own Every Stock In Any Of The Western
European Countries

Market Fun Fact-

Amazon and Netflix have gained $375 billion in value this 
year. Strip that out the rest of all stocks have lost $60 Billion 
this year.

Market Fun Fact 2-

If everyone on the planet was a customer of Netflix, 
everyone, it would still be trading at 5x earnings. Which is 
still more expensive than some of our holdings.

Market Fun Fact 3-

Funds say they are Growth or Value, but both hold a lot of 
stocks of like Apple, Microsoft, Boeing, and Netflix. Which 
will actually be hot potatoes or time bombs, once there is a 
rush to the exits.



FAANG

Howard Marks:
"The real big money in the investment world - the 
dependable money, the safe money - is made not 
betting that the things that have gone up a lot will 
continue but on betting that the things that have 
gone down and become unloved will rebound."



Observations

Every time we've had a greater than -12% 
decline, the market always fully recovered 
in about two months. Except this time so 
far and 1994.  



Observations

There are a ton of securities that are coming into our buy criteria-

Avon and GNC Nutrition were both $40 stocks now trading for $1.60 and $3.50. Avon is trading for
$700 million, has $900 million in cash on the their balance sheet, and is still doing $6 billion in
revenue. GNC has a bond that matures in 2021 that is trading for .50 cents on the dollar and pays a
nice coupon.

There are also a ton of bonds. On Friday our search of bonds trading under $50 ($100 par) was 18
pages, Monday morning it was 33 pages. So a ton of stuff, bonds high up in the capital
structure with shorter maturities that will make sense to own.



Observations

There will be a time in the near future that we could compound at a high rate. Nine years into a bull
market and the most expensive market ever, we're happy we've had a high cash position in the
account. That's why we're still here, it's about meeting the client's retirement goals, not matching
the market, taking opportunities when they are there, and protecting when we have to.



Broxton Capital Advisors

Disciplined Deep Value Investors

Proven, Passionate Management Team

30+ Years’ Investment and Industry Experience

Active Investors with High Conviction

Significant Diversification potential...Little overlap with current managers/ETFs

Tactical: Ability to go to cash or Fixed Income

Admirable Long Term Track Record of out-performance



Good Values Can be Had

High Conviction Stock Pics

ARCELLOR MITTAL  (MT)

•World’s largest steel company, 7% of Market

•Global operations dull tariff impact

•4X EBITDA

•6.3 X TTM Earnings

HARMONY GOLD (HMY)

•$10 - $12 trading for $1.60

•Div Yield 3.88%

•75% Discount from Newmont

•70% Discount P/B from Miners

•5x Fwd P/E

•Lowest leverage among Miners

•New Guinea coming on this year



Broxton Performance*

*See Important Disclosures at the end of this document
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YEAR Broxton Return Broxton 
Annualized

S&P 500 
Return

2006 25.33% 25.33% 15.80%

2007 35.52% 30.33% 5.50%

2008 -8.38% 15.88% -37.24%

2009 106.36% 33.87% 26.47%

2010 51.17% 37.16% 15.06%

2011 -13.93% 26.91% 2.11%

2012 6.45% 23.76% 16.44%

2013 34.40% 25.05% 32.38%

2014 11.10% 23.41% 13.68%

2015 -20.18% 18.15% 1.38%

2016 2.79% 16.67% 11.96%

2017

6/30/2018                                                                                           

.75%

5.99%

15.23% 21.83%

3.42%



Broxton Performance*  

*See Important Disclosures at the end of this document

12/31/2005 to 6/30/2018

Beta .80
Average Upcapture 141%
Average Down Capture 23%



Combined over 40 Years of Investment Experience

Portfolio Management Team

ROBERT ALLEN COOKE (Allen)

Mr. Cooke, has over twenty-five years of experience serving institutional and individual clients. Allen manages the

implementation of the Primary Broxton Strategy for the firm. Prior to Broxton Capital Advisors, he was the head of Fixed

Income Research and Trading for Western International Securities. Mr. Cooke has correctly forecasted a number of economic

situations involving companies, markets, and industries. His financial history also includes complex analysis, of individual

companies. Mr. Cooke has passed the following exams: Series, 65, 7, 86 (analyst license) and 87. Mr. Cooke has a B.A.

from the University of Arizona in History and U.S. foreign Policy.

BYRON STEAD

Mr. Stead, the head trader of Broxton capital, has over twenty years of experience serving institutional and individual clients.

His financial history and educational background include macro-economics, mathematics, individual company analysis and

bankruptcy reorganization. Byron uses his skill set to contribute to the management of portfolios using the Primary Broxton

Strategy. Before working as a bond trader for Western International Securities and Broxton Capital Advisors Byron worked at

Morgan Stanley. Mr. Stead has a B.A. from University of Michigan in Financial Economics and Mathematics.





Exhibit 1: Primary Broxton Strategy Annual Returns    Period: 12/31/2005 – 6/30/2018

Disclosures

Year Ending Size 
Weighted  

Return

Annualized 
Size 

Weighted 
Return

Composite 
Percent of 

Firm Assets

Number of 
Composite 
Accounts 

during 
period

Composite 
Ending Value

S&P 500 
Return

Annualized 
Size 

Weighted 
Dispersion

3 Year Annualized          
Ex-Post Standard Deviation

12/31/2006 25.33% 25.33% 74.62% 32 5,717,239 15.80% 6.59% Composite S&P 500

12/31/2007 35.52% 30.33% 78.35% 38 8,070,243 5.50% 12.07%

12/31/2008 -8.38% 15.88% 59.46% 81 13,444,254 -37.24% 5.15% 17.22% 9.68%

12/31/2009 106.36% 33.87% 79.92% 126 47,166,222 26.47% 19.10% 24.20% 12.47%

12/31/2010 51.17% 37.16% 85.70% 171 75,608,874 15.06% 8.96% 24.94% 13.98%

12/31/2011 -13.93% 26.91% 80.93% 203 62,731,845 2.11% 3.26% 25.79% 11.75%

12/31/2012 6.45% 23.76% 80.53% 120 31,903,416 16.44% 2.26% 18.50% 9.86%

12/31/2013 34.40% 25.05% 67.51% 132 40,048,040 32.38% 2.63% 15.97% 8.37%

12/31/2014 11.10% 23.41% 57.00% 151 $46,018,299 13.68% 1.28% 12.07% 4.81%

12/31/2015 -20.31% 18.13% 88.50% 188 45,315,400 1.38% 2.01% 13.53% 3.85%

12/31/2016 2.79% 16.65% 88.74% 197 40,243,329 11.96% 3.67% 11.81% 1.48%

12/31/2017

6/30/2018

.75%

5.99%                      

15.23% 82.68%

76.02%

184 31,826,563

27,098,104

21.83%

3.42%

2.50% 9.63% 2.19%



Disclosures
Broxton’s returns are shown net of actual fees and expenses. Composite returns are weighted monthly. Broxton measures 
composite internal dispersion using Size-Weighted Standard Deviation.  Returns for periods exceeding 12 months are annualized. 
 
The Primary Broxton Strategy is an investment strategy that seeks to continuously improve the value of client investment portfolios 

in a tax-efficient manner by using equities, fixed-income and other securities. The strategy seeks to attain capital gains and income. 

The composite contains all fee-paying discretionary portfolios over $5,000.00 managed by the Firm.  

The firm uses the S&P 500 Index as a benchmark. The firm does not seek to mirror the returns of the index. The S&P 500, or the 

Standard & Poor's 500, is a stock market index based on the market capitalizations of 500 leading companies publicly traded in the 

U.S. stock market, as determined by Standard & Poor's. Benchmark dividends are reinvested in the benchmark. The S&P 500 is 

continuously 100% invested in stocks and is more volatile than the composite. The Primary Broxton Strategy allocates to bonds, 

equities, cash and other instruments. Broxton’s returns are presented “net of fees”.  These are the management fees of the advisor 

or advisors. The composite returns are presented net of broker expenses which include commission, margin and other expenses of 

the custodian. Broxton does not charge performance fees. The composite is based in U.S. dollars. Broxton measures the internal 

dispersion of the composite by using Size-Weighted Standard Deviation. Broxton’s fees for advisory management services are 2% 

per year, subject to negotiation, based on a percentage of assets under management. Broxton Capital Advisors (BCA) claims 

compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance 

with the GIPS standards and has been independently verified for the periods 12/31/2005 to 12/31/2011.  The verification report is 

available upon request.  Verification assesses whether (1) the firm has complied with all the composite construction requirements 

of the GIPS standards on a firm-wide basis and (2) the firm’s policies and procedures are designed to calculate and present 

performance in compliance with the GIPS standards. The Primary Broxton Strategy (PBS) has been examined for the periods 

12/31/2005 to 12/31/2011.  The verification and performance examination reports are available upon request. Broxton Capital 

Advisors (BCA) is a California Registered Investment Advisor. BCA holds itself out as an investment advisor that manages separate 

accounts. Total Firm Assets consists of the aggregate fair value of all discretionary and non-discretionary assets managed by the 

firm.  The PBS Composite creation date is 12/31/2005. Additional information is available upon request including: Broxton Capital’s 

Global Investment Performance Compliance Manual and information regarding composite calculation and methodology, list of 

composites policies for valuing portfolios, calculating performance and preparing compliant presentations. Currently Broxton has 

one Composite, the Primary Broxton Strategy (PBS). A second strategy, the Conservative Strategy Composite, was discontinued as 

of 12/31/2011.  



Disclosures

List of Composites: Primary Broxton Strategy & the Conservative Strategy: The conservative strategy has been discontinued as of 

12/31/2011. The PBS Composite includes the use of derivatives and or equity options. The strategy is not limited in the use of 

derivatives or options. The derivatives that have been used historically have included convertible bonds and equity puts and call 

options. Equity options have been utilized between one and two times a year on average. Equity options are the most common type 

of equity derivative. They provide the right, but not the obligation, to buy or sell a quantity of stock. Convertible bonds have a 

frequency in the composite of between two and three times annually. Convertible bonds are bonds that can be converted into 

shares of stock in the issuing company, usually at some pre-announced ratio. The PBS strategy is not limited in the use of derivatives, 

so other types may appear in the future of the portfolio. Due to the possibility of being confused with other financial entities named 

“Westwood” the firm’s name was changed from Westwood Asset Management LLC to Broxton Capital Advisors LLC, effective 

September 9, 2010. Portfolios, below the amount of $5,000, are not included in the composites. The returns are net of foreign 

withholding taxes. There are no known differences between exchange rates or valuation sources. The portfolio does not contain 

carve outs. Since Broxton sub-advises other accounts, fees may be charged separately by other advisors. Broxton does not use sub-

advisors. Broxton defines a large external cash flow as being a cash flow of 10% or more of an account or portfolios value.  The 

periods are divided into sub-periods when a capital addition or withdrawal exceeds 10% of the portfolio. Three year annualized ex-

post standard deviation is not presented for the first two years of the returns because it is not available. Composite returns weighted 

monthly. 

Information on tables in the presentation: Table 1 shows the total returns of the PBS composite, Dow industrial, S&P 500 and 

Russell 2000 index. The data for the indexes is from financial data service provider Y Charts. The second table shows the quarterly 

total returns for the composite and the S&P 500. The data is also from Y Charts. The third table which shows portfolio weighting is 

provided as a general indication of year end weightings in the composite. The information is from a single account in the composite 

which we feel is a fair representation of the composites weightings. Actual weightings for the composite or individual accounts may 

vary.  Equity is defined as stocks, ETFs and investments which are not fixed income. Fixed income is described as debt instruments 

that are owned directly or funds or ETFs that primarily hold debt instruments. Cash is cash or money markets.  



Disclosures

Additional Disclosures: The Primary Broxton Strategy is a bottom-up, fundamental strategy that seeks higher total returns with 

lower risk. The focus is on low risk investments with attractive return (LRAR Securities). The average holding period is 18 to 36 

months. Broxton uses the same Strategy to directly manage internal accounts and when providing models to other advisors. The 

model utilized internally is implemented on an account by account basis and is referred to as the Primary Broxton Strategy. The 

model that is provided to other advisors is referred to as the Primary Broxton Strategy (Advisor Model) UMA/WRAP or PBS for 

Advisors. The Primary Broxton Strategy (Advisor Model) UMA/WRAP is customized and optimized to the requirements of the outside 

advisors. The PBS for Advisors does not hold bonds, buy or sell options and does not short securities. In addition, Broxton makes a 

determination regarding liquidity and trading volume when placing a position in the PBS for Advisors model portfolio. In general, 

Broxton would not place a position if the trading volume was considered insufficient. The total return for each model and the 

accounts that Broxton manages directly will differ. The PBS returns which are advertised or submitted to various databases are 

calculated using the accounts that are managed by the internal model. The PBS for Advisors returns which are advertised or 

submitted to various databases are calculated using just the model itself and do not represent any return from any account. Broxton 

uses a rotation strategy which transmits changes in the PBS for Advisors to each advisor in order of first to last with the first name 

being rotated to the last after each trade is completed. 

Additional Information Concerning Broxton’s Composites: Actual returns for individual client portfolios managed by Broxton 

Capital Advisors vary and do not necessarily coincide with the returns for the composite.  Dividends, interest, mutual fund capital 

gains distributions and other earnings are reinvested.  All client accounts that met the composite inclusion criteria during the 

reporting period are included. The composite does not include non-discretionary accounts, accounts less than $5,000 or accounts 

that contain positions in excess of 10% that are non-discretionary. Past performance of benchmark indexes, mutual funds, actual 

portfolios, or composites of actual portfolios does not guarantee future results. Investing in securities involves a risk of partial loss 

or entire loss of principal, which clients should be prepared to bear. Investors should consider material market or economic 

conditions when evaluating the results of Broxton. For comparison purposes, the PBS composite is measured against the S&P 500 

index. Returns are shown net of fees and brokerage expenses.  From time-to-time individual clients may utilize margin in their 

individual portfolios. Broxton uses the Time-Weighted Rate of Return, using geometrically linked periods and reweighted monthly. 

Broxton offers investment management services for a 2% fee. The information below shows the effect of the 2% fee compounded 

over 6 years on an account that begins with $100,000 without adjustment for market gains or losses. See Broxton’s ADV Part 2A 

Disclosure for details. Please consider the effect of an annual 2% fee on an account with no returns: Year 1: $98,000.00, Year 2: 

$96,040.00, Year 3: $94,119.00, Year 4: $92,237.00, Year 5: $90,392.00, Year 6: $88,584.16.  


